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by water or air for a significant part of 
the year and where fuel cannot be 
shipped routinely by means of surface 
transportation either because of abso-
lute physical constraints or because 
surface transportation is not practical 
or is prohibitively expensive. 

Fuel means oil, diesel fuel, gasoline 
and other petroleum products, coal, 
and any other material that can be 
burned to make energy. 

State entity means a department, 
agency, or instrumentality of any 
State. 

Surface transportation means trans-
portation by road, rail or pipeline. 

§§ 1709.204–1709.206 [Reserved] 

§ 1709.207 Eligible applicants. 
Eligible applicants are restricted to 

State entities in existence as of No-
vember 9, 2000. Eligible State entities 
may partner with other entities, in-
cluding other government agencies, in 
carrying out the programs funded by 
this program. Each applicant must 
demonstrate that it has the authority 
to enter into a binding agreement with 
the Federal Government to carry out 
the grant activities. 

§ 1709.208 Use of grant funds. 
Grant funds must be used to estab-

lish and support a revolving loan fund 
that facilitates cost effective fuel pur-
chases for persons, communities, and 
businesses in eligible areas. Where a re-
cipient State entity’s existing program 
is authorized to fund multiple pur-
poses, grant funds may only be used to 
the extent the recipient fund finances 
eligible activities. 

§ 1709.209 Limitations on use of grant 
funds. 

Not more than 4 percent of the grant 
award may be used for the planning 
and administrative expenses of the 
grantee. 

§ 1709.210 Application process. 
(a) Applications. The Agency will so-

licit applications on a competitive 
basis by publication of a grant an-
nouncement establishing the amount 
of funds available, the maximum grant 
award, the required application mate-
rials and where to obtain them, the 

evaluation and selection criteria and 
weights, and application deadlines. Un-
less otherwise specified in the an-
nouncement, applicants must file an 
original application package and two 
copies. Where provided in the grant an-
nouncement, applicants may submit 
electronic applications. 

(b) Required forms. The grant applica-
tion will use the Standard Application 
for Federal Assistance (SF–424 series or 
its successor) and other forms as pro-
vided in the grant announcement. The 
required forms must be completed, 
signed and submitted by a person au-
thorized to submit the proposal on be-
half of the applicants. Where provided 
in the grant announcement, applicants 
may file electronic versions of the 
forms in compliance with the instruc-
tions in the grant announcement. 

(c) Narrative proposal and required ele-
ments. Each grant application must in-
clude a narrative proposal describing 
the project and addressing the fol-
lowing elements. The form, contents, 
and order of the narrative proposal will 
be specified in the grant announce-
ment. Additional elements may be pub-
lished in the applicable grant an-
nouncement. 

(1) Executive summary. This summary 
of the proposal must identify the State 
entity applying for the grant and the 
key agency contact information (tele-
phone and fax numbers, mailing ad-
dress and e-mail address). The appli-
cant must clearly state the amount re-
quested in this section. It should brief-
ly describe the program, including the 
estimated number of potential bene-
ficiaries in eligible areas, their esti-
mated fuel needs, the projects and ac-
tivities to be financed through the re-
volving fund and how the projects and 
activities will improve the cost effec-
tiveness of fuel procured. 

(2) Applicant eligibility. The applica-
tion must establish that the applicant 
is a State entity that was in existence 
as of November 9, 2000, and has the 
legal authority to enter into a finan-
cial assistance relationship with the 
Federal Government to carry out the 
grant activities. 

(3) Assessment of needs and potential 
beneficiaries. The application must pro-
vide estimates of the number, location 
and population of potentially eligible 

VerDate Aug<31>2005 15:00 Feb 16, 2007 Jkt 211022 PO 00000 Frm 00116 Fmt 8010 Sfmt 8010 Y:\SGML\211022.XXX 211022



107 

Rural Utilities Service, USDA § 1709.213 

areas in the State and their estimated 
fuel needs and costs. The section must 
also describe the criteria used to iden-
tify eligible areas, including the char-
acteristics that make fuel deliveries by 
surface transport impossible or imprac-
ticable. The description of beneficiary 
communities should provide a detailed 
breakdown of the density profile of the 
area to be served by eligible projects. 
Indicate to what extent persons in eli-
gible areas live outside of communities 
of 2,500 persons or more, communities 
of 5,000 or more or outside of commu-
nities of 20,000 or more. All population 
estimates should be based on Census 
Bureau data where available. All rep-
resentations should be supported with 
exhibits such as maps, summary tables 
and references to official information 
sources. 

(4) Project description. The application 
must: 

(i) Describe the legal structure and 
staffing of the revolving fund proposal 
for fuel purchase support. 

(ii) Identify the objectives of the 
project, the proposed criteria for estab-
lishing project funding eligibility and 
how the project is to be staffed, man-
aged and financed. 

(iii) Describe how the potential bene-
ficiaries will be informed of the avail-
ability of revolving fund benefits to 
them. 

(iv) Explain how the proposed revolv-
ing fund program will help provide a 
more cost-effective means of meeting 
fuel supply needs in eligible areas, en-
courage the adoption of financially sus-
tainable energy practices, the adequate 
planning and investment in bulk fuel 
facility operations and maintenance 
and cost-effective investments in en-
ergy efficiency. 

(v) If the revolving fund program is 
not yet operational, a proposed imple-
mentation schedule and milestones 
should be provided. 

(5) Demonstrated experience. The appli-
cation shall describe past accomplish-
ments and experiences that are rel-
evant to determine whether the appli-
cant is capable of administering the 
grant project. 

(6) Budget. The application must in-
clude a pro forma operating budget for 
the proposed fund and a description of 
all funding sources. The level of detail 

must be sufficient for reviewers to de-
termine that grant funds will be used 
only for eligible purposes and to deter-
mine the extent to which the program 
is entirely dependent on grant funding 
or whether it has financial support 
from the State or other sources. 

(7) Performance measures and project 
evaluation. The application must pro-
vide unambiguous and quantifiable 
measures that will be used to evaluate 
the success and cost-effectiveness of 
the revolving fund in assuring adequate 
fuel supplies for eligible communities 
and for assessing the fuel supply 
projects financed. The grant announce-
ment may establish additional required 
elements that must be addressed in the 
narrative proposal of the application 
package. 

§ 1709.211 Submission of applications. 
Completed applications must be sub-

mitted to RUS at the address specified 
in the grant announcement on or be-
fore the deadline specified in the grant 
announcement. Instructions for sub-
mittal of applications electronically 
will be established in the grant an-
nouncement. Late applications will be 
rejected. 

§ 1709.212 Application review. 
The Agency will review all applica-

tions to determine whether the appli-
cant is eligible and whether the appli-
cation is timely, complete and suffi-
ciently responsive to the requirements 
set forth in the grant announcement to 
allow for an informed review. Failure 
to address any of the required evalua-
tion criteria or to submit all required 
forms will disqualify the proposal. The 
Agency reserves the right to contact 
the applicant to clarify information 
contained in the proposal to resolve 
issues related to eligibility and the 
grant request. Applications that are 
timely, complete, and responsive will 
be forwarded for further evaluation. 
Applications that are late, incomplete, 
or non-responsive will be rejected. 

§ 1709.213 Evaluation of applications. 
(a) The Agency will establish one or 

more rating panels to review and rate 
the grant applications. The panels may 
include persons not employed by the 
Agency. 
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